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LICHTER YU AND ASSOCIATES, INC. 

CERTIFIED PUBLIC ACCOUNTANTS 
 

21031 VENTURA BLVD., SUITE 316 
WOODLAND HILLS, CALIFORNIA 91436 
TEL (818)789-0265   FAX (818) 789-3949 

 
INDEPENDENT AUDITOR S REPORT 

 
To the Board of Directors of 
The San Diego Lesbian, Gay, Bisexual, and Transgender Community Center 
San Diego, California 
 
 
Members of the Board: 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the San Diego Lesbian, Gay, Bisexual, and Transgender 
Community Center (The Center), which comprise the statement of financial position as of June 30, 2016 and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements. 
 

 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
 

design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of The 
Center as of June 30, 2016, and the changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America.   
 
Report on Summarized Comparative Information  
 
We have previously audited The Cen 2015 financial statements, and we expressed an unmodified audit opinion on those 
audited financial statements in our report dated September 9, 2015.  In our opinion, the summarized comparative information 
presented herein as of and for the year ended June 30, 2015, is consistent, in all material respects, with the audited financial 
statements from which it has been derived.  

Report on Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying 
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for 
purposes of additional analysis and is not a required part of the financial statements. Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of America. 
In our opinion, the information is fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required By Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 19, 2016, on our 
consideration of The Center's internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters.  The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering 
reporting and compliance. 
 
 

  
  
Woodland Hills, California 
September 19, 2016 
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THE SAN DIEGO LESBIAN, GAY, BISEXUAL AND TRANSGENDER COMMUNITY CENTER
(A NON-PROFIT ORGANIZATION)

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2016

(WITH SUMMARIZED TOTALS FOR JUNE 30, 2015)

2016 2015
  

Cash $ 1,080,632          $ 850,904                
Accounts receivable 164,926             309,166                
Grants receivable 336,181             314,629                
Investments 2,338                 2,338                    
Prepaid expenses 6,341                 10,410                  
Fixed assets, net (See note 7) 5,441,514          5,626,421             
Intangible assets, net (See note 8) 3,390                 4,390                    
Endowment funds (See note 9) 517,816             528,654                
Deposits 1,850                 1,850                    

TOTAL ASSETS $ 7,554,988          $ 7,648,762             

LIABILITIES   
Accounts payable $ 34,967               $ 18,151                  
Accrued expenses 324,903             289,250                
Accrued interest (See note 15) 128,000             116,000                

Notes payable 5,618,244          5,658,965             

TOTAL LIABILITIES 6,106,114          6,082,366             

NET ASSETS
Unrestricted 431,466             851,515                
Temporarily restricted (See note 11) 676,588             374,061                
Permanently restricted 340,820             340,820                

TOTAL NET ASSETS 1,448,874          1,566,396             

TOTAL LIABILITIES AND NET ASSETS $ 7,554,988          $ 7,648,762             

 

  

June 30,

The accompanying notes are an integral part of the financial statements.

ASSETS

LIABILITIES AND NET ASSETS
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Temporarily Permanently 2015
REVENUE AND SUPPORT Unrestricted Restricted Restricted Total Total
Revenue:

Government and foundation grants $ 2,628,822          $ 848,500             $ -                            $ 3,477,322          $ 3,093,936            
Fundraising events (net of expenses 

of $145,537 and $97,490) 137,863             -                         -                            137,863             51,995                 
Other income 103,206             -                         -                            103,206             109,111               
Investment income 141                    (10,838)              -                            (10,697)             814                      

Public Support:
Contributions and donations 1,410,336          -                         -                            1,410,336          1,595,646            

Net assets released from purpose restrictions -                         -                         -                            -                        -                           

Total revenue and public support 4,280,368          837,662             -                            5,118,030          4,851,502            

Functional Expenses
Programs and services 4,139,300          535,135             -                            4,674,435          4,512,478            
Management 330,599             -                         -                            330,599             229,552               
Fundraising 230,518             -                         -                            230,518             349,649               

Total functional expenses 4,700,417          535,135             -                            5,235,552          5,091,679            

INCREASE (DECREASE) IN NET ASSETS (420,049)            302,527             -                            (117,522)           (240,177)              

NET ASSETS - Beginning of year 851,515              374,061              340,820                1,566,396          1,806,573            
 

NET ASSETS - End of year $ 431,466             $ 676,588             $ 340,820                $ 1,448,874 $ 1,566,396            

The accompanying notes are an integral part of the financial statements.

2016

THE SAN DIEGO LESBIAN, GAY, BISEXUAL AND TRANSGENDER COMMUNITY CENTER
(A NON-PROFIT ORGANIZATION)

STATEMENT OF ACTIVITIES 
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

(WITH SUMMARIZED TOTALS FOR JUNE 30, 2015)
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Programs and  Total 2015
Services Management Fundraising Expenses Total

Salaries, Payroll Taxes and Benefits $ 2,550,289             $ 109,506             $ 123,775                  $ 2,783,570        $ 2,614,486
Payroll Taxes 186,646                5,500                 9,156                      201,302           219,706
Employee Benefits 262,780                51,440               10,061                    324,281           243,655
Total Salary and Related Expenses 2,999,715             166,446             142,992                  3,309,153        3,077,847       

Accounting and Audit 28,434                  373                    1,316                      30,123             23,755
Bank Fees 27,770                  26,989               1                             54,760             60,035
Building Repair and Maintenance 34,626                  733                    736                         36,095             57,487
Cleaning 15,822                  373                    845                         17,040             6,765
Client Service 62,269                  800                    -                              63,069             68,313
Communication 110,339                1,467                 4,339                      116,145           113,933
Consultants 139,867                185                    11,875                    151,927           526,801
Planning Council 13,945                  -                        -                              13,945             21,828
Depreciation and Amortization 132,244                91,866               -                              224,110           224,595
Equipment Purchased 36,150                  -                        -                              36,150             32,923
Events 102,300 256                    2,059                      104,615           127,140
Insurance 49,392                  837                    1,788                      52,017             47,301
Interest Expense - Other -                            12,000               -                              12,000             12,000
Interest Expense - Mortgage 80,456                  1,961                 4,452                      86,869             88,591
Legal 7,852                    15,380               -                              23,232             5,628
Miscellaneous 98,184                  2,283                 4,354                      104,821           109,816
Postage 4,447                    (86)                    11,180                    15,541             16,740
Printing 98,501                  (2,124)               21,587                    117,964           60,686
Property Taxes 2,757                    8                        17                           2,782               2,257
Public Relations and Advertising 11,387                  63                      6,387                      17,837             24,127
Rent 33,225                  -                        -                              33,225             32,949
Staff Development/Training 60,492                  2,796                 1,932                      65,220             18,651
Supplies 92,539                  3,519                 8,798                      104,856           77,209
Travel 7,065                    158                    291                         7,514               8,202
Utilities 81,079                  1,046                 3,652                      85,777             79,515
Volunteer & Donor Appreciation 1,526                    3,270                 1,917                      6,713               5,452
Grant Allocation 342,052                -                        -                              342,052           161,133

Total Expense  $ 4,674,435             $ 330,599             $ 230,518                  $ 5,235,552        $ 5,091,679       

The accompanying notes are an integral part of the financial statements.

THE SAN DIEGO LESBIAN, GAY, BISEXUAL AND TRANSGENDER COMMUNITY CENTER
(A NON-PROFIT ORGANIZATION)

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 2016

(WITH SUMMARIZED TOTALS FOR JUNE 30, 2015)

2016
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CASH FLOW FROM OPERATING ACTIVITIES: 2016 2015
 Cash received from contributors

     and grants $ 5,251,556          $ 4,417,499             
 Cash paid to employees and suppliers (4,942,904)         (4,832,365)            
 
    NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 308,652             (414,866)               
 
CASH FLOW FROM INVESTING ACTIVITIES

Building improvements (36,725)              (113,447)               
 Purchase of property and equipment (1,478)                (2,726)                   
 
    NET CASH USED IN INVESTING ACTIVITIES (38,203)              (116,173)               

CASH FLOW FROM FINANCING ACTIVITIES
Payment on new notes payable (40,721)              (38,999)                 

 
    NET CASH USED IN FINANCING ACTIVITIES (40,721)              (38,999)                 

 
NET INCREASE (DECREASE) IN CASH 229,728             (570,038)               

 
CASH at beginning of period 850,904             1,420,942             

  
CASH at end of period $ 1,080,632          $ 850,904                

   

RECONCILIATION OF DECREASE IN NET ASSETS TO
     NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:   
 Decrease in net assets $ (117,522)            $ (240,177)               

Adjustments to reconcile decrease in net assets
    to cash provided by (used in) operating activities:

Depreciation and amortization 224,110             224,595                
Unrealized investment (income) loss 10,838               (565)                      

Decrease (Increase) in:
Accounts receivable 144,240             (261,817)               
Grants receivable (21,552)              (171,621)               
Prepaid expenses and deposits 4,069                 436                       

Increase (Decrease) in:
Accounts payable and accrued expenses 64,469               34,283                  

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES $ 308,652             $ (414,866)               

THE SAN DIEGO LESBIAN, GAY, BISEXUAL AND TRANSGENDER COMMUNITY CENTER

The accompanying notes are an integral part of the financial statements.

(A NON-PROFIT ORGANIZATION)
STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2016
(WITH SUMMARIZED TOTALS FOR JUNE 30, 2015)



8 
 

THE SAN DIEGO LESBIAN, GAY, BISEXUAL AND TRANSGENDER COMMUNITY CENTER 
(A NON-PROFIT ORGANIZATION) 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30, 2016 

 
Note 1 - General Information 

 
The San Diego Lesbian, Gay, Bisexual, and Transgender Community Center (The Center) is a California non-profit 
corporation, organized March 8, 1974 under the Non-Profit Public Benefit Corporation Law for charitable purposes.  The 
Center operated as The Center for Social Services until an amendment for name change was approved by the Secretary of State 
on July 25, 2002.   
 

and well-being of the lesbian, gay, bisexual, transgender, and HIV 
communities by providing activities, programs and services that create community, empower community members, provide 
essential resources, advocate for our civil and human rights, and embrace, support and promote our cultural diversity. The 
Center accomplishes its mission by providing over 40 programs and services, including: 

 
 Behavioral Health Services, providing workshops, crisis counseling, information and referral, an intern training program, 

and professional counseling in individual, couple, family, and group formats.  Specializations include HIV, relationship 
violence, and transgender counseling.   

 Latino/a/x Services, offering our LGBT Latino community members a welcoming and culturally and linguistically 
proficient space that allows them to accept and embrace all of who they are, including their culture, traditions, language, 
spirituality, and sexual and gender identities. 

 nt supportive housing program for young adults, ages 
18 to 24. YHP provides permanent affordable housing to homeless and/or disabled youth as well as a host of supportive 
services, including case management, employment development, education completion, mental health counseling, and life 
skills training.  

 -in and recreational facility dedicated to the needs of 
LGBTQ and HIV-positive youth, and allies. HYC provides a safe and welcoming space where youth can receive 
educational assistance, attend support groups, learn about essential life skills in numerous workshops, and participate in 
leadership development activities. 

 nity resources and creating social, 
cultural, and educational opportunities for women within a safe, female-friendly environment. This program is also 
committed to improving the quality of health care and support available to uninsured or underinsured women.  

 Senior Services, serving members in the LGBT community who are age 50 and better through ongoing classes, workshops, 
educational seminars, and social activities.  The 50 and Better Club seeks to decrease isolation and increase the sense of 
connection to the community for one of our most vulnerable and underserved groups. 

 Families at The Center offers support and educational opportunities for parents and prospective parents, and social 
opportunities for families throughout San Diego County. Equally important as its full range of programming, Families at 
The Center provides all children growing up in LGBT-headed families a place to see other families like theirs. That 
recognition, along with a supportive and affirming environment, is vitally important to the development of our children. 

 Project TRANS (Transgender Referrals, Assistance, Networking and Services) offers discussion groups, behavioral health 
services, HIV prevention services, youth services and more. In addition, the program focuses on advocacy, referrals, 
outreach, sensitivity trainings, social activities and events, workshops and networking with community agencies.  

 
service is centered on education and routine HIV testing to help with early identification and ensure those who are HIV 
positive receive rapid access to medical care and support services, while those who are negative receive information about 
prevention options. The Cen
onsite; Hepatitis C testing onsite; food and nutrition assistance; health education and risk; reduction counseling; living 
with HIV support groups; PEP and PrEP education and coordination services; and case management services. 

 Discussion and Support Groups, the longest-running programs at The Center, providing coming out, discussion, and 
support groups for our entire community.  

 The Young Professionals Council (YPC) is a diverse group of young LGBT professionals and allies dedicated to the 
preservation and future growth of The San Diego LGBT Community Center. Their mission is to develop and empower 
young LGBT professionals and their allies through the Young Professionals Council Academy which helps to expand the 
ranks of young LGBT leaders who are ready to further equality for our community through board service for a variety of 
agencies, not-for-profit organizations and government commissions.  

 Engage San Diego is a diverse civic engagement table of San Diego organizations working to empower San Diego families 
to advocate for themselves on issues of social and economic justice in San Diego County.    



9 
 

In addition, The Center maintains a public policy program that works to accomplish the following objectives:  
 
 Educate the general public on LGBT and other human rights issues.  
 Organize and educate the LGBT community to effectively educate public policy makers on LGBT and other human rights 

issues.  
 Establish effective collaborations with other human rights organizations to achieve full human and civil rights for all people 

and to provide essential social and legal resources to the LGBT and allied communities. 
 Provide voter registration and education.  

 
Finally, The Center provides low-cost and no-cost meeting space to over 100 other groups each month.  
 

Note 2 - Summary of Significant Accounting Policies 
 

Basis of Accounting and Financial Statement Presentation 
The financial statements have been prepared on the accrual basis of accounting. 
 
The financial statements are prepared in accordance with the AICPA Audit and Accounting Guide for Not for Profit 
Organizations. Financial statement preparation follows the recommendations of the Financial Accounting Standards Board in 
its ASC 958 Financial Statements of Not-for-Profit Organizations. Under ASC 958, the Organization is required to report 
information regarding its financial position and activities according to three classes of net assets: unrestricted, temporarily 
restricted and permanently restricted. 
 
Unrestricted Net Assets - Assets which have not been restricted for a specific time period.  These assets may have been 
designated by a foundation to be used for a specific purpose through the intention of the donor. 
 
Temporarily Restricted Net Assets - Assets subject to donor-imposed stipulations that will be met by actions of The Center 
and/or the passage of time. These balances include the unexpended portion of externally restricted contributions to be used for 
specific programs and activities as directed by the donor.  The Center had temporarily restricted net assets in the amount of 
$676,588 and $374,061 as of June 30, 2016 and 2015, respectively (See note 11).   
 
Permanently Restricted Net Assets - Assets are received from donors who stipulate that resources are to be maintained 
permanently.  The Center had permanently restricted net assets in the amount of $340,820 as of June 30, 2016 and 2015, related 
to the Endowment Fund (See note 9).   
 
Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of 
America requires management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results may differ from those estimates, and those might be material. 
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, all highly liquid investments with maturities of three months or fewer are 
considered to be cash equivalent.   
   
Investments 
Marketable securities are valued at quoted market prices on the stated valuation date in the statement of financial position with 
any unrealized gains and losses reported in the statement of activities. 
 
Accounts Receivable 

 Receivables are recorded when billed or accrued and represent claims against third parties that will be settled in cash. The 
 carrying value of receivables, net of the allowance for doubtful accounts, if any, represents their estimated net realizable 
 value. The allowance for doubtful accounts, if any, is estimated based on historical collection trends, type of customer, the 
 age of outstanding receivables and existing economic conditions. If events or changes in circumstances indicate that specific 
 receivable balances may be impaired, further consideration is given to the collectability of those balances and the allowance 
 is adjusted accordingly. Past due receivable balances are written-off when internal collection efforts have been unsuccessful 
 in collecting the amount due. There was no allowance for doubtful accounts at June 30, 2016.  
 

The total amount of accounts receivable at June 30, 2016 of $164,926 consists of sponsorship from various entities which are 
deemed fully collectible within one year. 
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Grants Receivable 
Revenue from government grants is recorded to the extent of the expenses incurred under the grant for cost reimbursement 
grants, or service periods for fee-for-service grants.  Any difference in expenses incurred and services provided and the total 
funds received under the grants are recorded as receivable from the granting agencies to the extent of the grant awards.  Any 
funds received in excess of expenditures are recorded as deferred revenue. 
 
The total amount of grants receivable of $336,181 and $314,629 as of June 30, 2016 and 2015, respectively consists of grants 
from government agencies which are deemed fully collectible within one year. 
 
Fair Value Measurements  

nts, investments, grants receivable, accounts 
payable, accrued liabilities and short-term debt, the carrying amounts approximate their fair values due to their short maturities. 

of the fair value of financial instruments held 
-level valuation hierarchy for 

disclosures of fair value measurement that enhances disclosure requirements for fair value measures. The carrying amounts 
reported in the balance sheets for investments, receivables and current liabilities each qualify as financial instruments and are 
a reasonable estimate of their fair values because of the short period of time between the origination of such instruments and 
their expected realization and their current market rate of interest. The three levels of valuation hierarchy are defined as follows: 
 
Level 1 inputs to the valuation methodology are quoted prices for identical assets or liabilities in active markets. 

 
Level 2 inputs to the valuation methodology include quoted prices for similar assets and liabilities in active markets, and inputs 
that are observable for the asset or liability, either directly or indirectly, for substantially the full term of the financial instrument. 
 
Level 3 inputs to the valuation methodology are unobservable and significant to the fair value measurement.  The Center had 
no Level 3 assets as of June 30, 2016 and 2015. 

 
The level in the fair value hierarchy within which a fair value measurement in  entirely falls is based on the lowest level 
input that is significant to the fair value measurement in its entirety. 
 
The following table presents assets that are measured at fair value on a recurring basis at June 30, 2016 and 2015: 
 

June 30, 2016 Total Level 1 Level 2 Level 3

Asset:     

Investment:     
Money market funds $ 2,338        $ 2,338       $ -            $ -          

Endowment funds:
Balanced pool 517,816    -               517,816    -              

Total $ 520,154                 $ 2,338                    $ 517,816                 $ -                       

    
 

June 30, 2015 Total Level 1 Level 2 Level 3

Asset:     

Investment:     
Money market funds $ 2,338        $ 2,338       $ -            $ -          

Endowment funds:
Balanced pool 528,654    -           528,654    -          

Total $ 530,992                 $ 2,338                    $ 528,654                 $ -                       
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The availability of observable market data is monitored to assess the appropriate classification of financial instruments within 
the fair value hierarchy. Changes in economic conditions or model-based valuation techniques may require the transfer of 
financial instruments from one fair value level to another. In such instances, the transfer is reported at the beginning of the 
reporting period. The Center evaluated the significance of transfers between levels based upon the nature of the financial 
instrument and size of the transfer relative to total net assets available for benefits. There were no transfers between Level 1, 
Level 2, or Level 3 for the fiscal year ended June 30, 2016 and 2015. 
 
Contributions and Pledges 
Contributions and pledges are recorded as unrestricted (both undesignated and designated for specific purposes), temporarily 
restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictions when received 
or unconditionally promised.  Restricted net assets are reclassified to unrestricted net assets when donor restrictions expire.  
This occurs when a donor stipulated time restriction ends or a donor stipulated purpose restriction is accomplished.  Such 
reclassifications are reported as net assets released from donor restrictions.  As of June 30, 2016 and 2015, no pledges were 
recorded. 

 
Donated Goods and Services 
Donated goods and services that would typically need to be purchased if not donated are recognized in the accompanying 
financial statements as contributions when such goods and services (a) enhance non-financial assets or (b) require specialized 
skills that are provided by individuals possessing those skills.  Donated goods and services are recorded at estimated fair market 
value on the date of the gift.  Contributed auxiliary services are not reflected in the financial statements.  The Center pays for 
services requiring specific expertise.  However, many individuals volunteer their time and perform a variety of tasks that assist 
The Center.  As of June 30, 2016 and 2015, no amounts were recorded in the financials for donated goods or services. 
 
Fixed Assets 
Fixed assets are unrestricted and carried at cost or, if donated, at the approximate fair market value at the date of donation.  
Such donations are reported as unrestricted support unless the donor has restricted the donated asset for a specific purpose.  
Property and equipment are capitalized if the cost of an asset is greater than or equal to $500 and the useful life is greater than 
one year. Depreciation is computed using the straight-line method over the estimated useful life of the asset, as follows: 
furniture, fixtures and equipment over 3 to 10 years and buildings over 31 to 40 years 
 
Functional Allocation of Expenses 
The costs of providing various programs and other activities have been summarized on a functional basis in the Statement of 
Revenues and Other Support, Expenses, and Changes in Net Assets, and in the Statement of Functional Expenses.  Accordingly, 
certain costs have been allocated among the programs and supporting services benefited in a manner management believes to 
be reasonable and appropriate. 
 
Income Taxes 
The Center is a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code and Section 23701(d) of the 
Revenue and Taxation Code of the State of California.  In addition, under 509(a) of the Internal Revenue Code, The Center is 
not a private foundation.  Accordingly, no provision for income taxes is included in the accompanying financial statements.  
 
Uncertain Tax Positions 
The accounting standards on accounting for uncertainty in income taxes address the determination of whether tax benefits 
claimed or expected to be claimed on a tax return should be recorded in the financial statements.  Under that guidance, the 
Center may recognize the tax benefit from an uncertain tax position only if it is more likely than not that the tax position will 
be sustained on examination by taxing authorities based on the technical merits of the position. Examples of tax positions 
include the tax-exempt status of the Organization and various position related to the potential sources of unrelated business 
taxable income (UBIT). The tax benefits recognized in the financial statements from a tax position are measured based on the 
largest benefit that has a greater than 50% likelihood of being realized upon ultimate settlement. There were no unrecognized 
tax benefits identified or recorded as liabilities for the fiscal year ended June 30, 2016 and 2015. 
 
Management has considered its tax position and believes that all of the positions taken in its exempt organization tax returns 
are more likely than not to be sustained upon examination. As of June 30, 2016, the Organization believes it does not have any 
taxable unrelated business income, and has not accrued interest or penalties related to uncertain tax positions. The Center files 

e of 
California. The Center is generally no longer subject to examination by the Internal Revenue Service and the State of California 
for years before June 30, 2012. 
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Summarized Financial Information for 2015 
The accompanying financial information as of and for the year ended June 30, 2015, is presented for comparative purposes 
only and is not intended to represent a complete financial statement presentation in conformity with accounting principles 
generally accepted in the United States of America. Accordingly, such information should be read in conjunction with The 

2015, from which the summarized information was derived. 
 

 Reclassification 
Certain prior period amounts have been reclassified to conform to the fiscal year ended June 30, 2016 presentation.    

 
Note 3  Grants and Contracts 
 
 The Organization has received state and federal funds subject to review and audit by the grantor agencies.  Although such 
 audits could generate expenditure disallowance under the terms of the grants, it is believe that any required reimbursement 
 would not be material. 
 
Note 4 - Cash  
 

The Center maintains its cash balances at Bank of America, Union Bank and Wells Fargo Bank located in San Diego, California. 
As of June 30, 2016 and 2015, the balances in each bank were insured by the Federal Deposit Insurance Corporation up to 
$250,000. As of June 30, 2016 and 2015 ces held at the banks aggregated to 
$392,831 and $154,898, respectively. No reserve has been made in the financial statements for any possible loss due to any 
financial institution failure. 
financially secure. 

 
Note 5 - Credit Risk 
 

Since financial institutions generally have no responsibility with respect to deposits in transit and outstanding checks, in the 
event of a financial institution failure, the financial institutions will not honor deposits in transit and outstanding checks.  The 
actual risk, s equals the balances 

balance).    
 
Note 6 - Investments 

 
Investments consist of the following:   
 

June 30, 2016 Fair Market
Type of Investments Cost Value

Money market funds 2,338$                        2,338$                 

Total 2,338$                        2,338$                 

  
June 30, 2015 Fair Market

Type of Investments Cost Value

Money market funds 2,338$                        2,338$                 

Total 2,338$                        2,338$                   
 

Investment return for the years ended June 30, 2016 and 2015 was as follows: 
 

 

Return on investments: 2016 2015
Interest and dividends 141$                           248$                           

Realized and unrealized gains (10,838)                       566                             

Total (10,697)$                     814$                           
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Note 7 - Fixed Assets 
    
Fixed assets consist of the following:                  

June 30, 2016 June 30, 2015
Furniture and Equipment 136,039$        134,561$        
Building Improvements 2,960,581       2,923,856       
Buildings and Land 4,573,755       4,573,755       

7,670,375       7,632,172       
Accumulated Depreciation (2,228,861)      (2,005,751)      

5,441,514$     5,626,421$     

           
Depreciation expense was $223,110 and $223,596 for the years ended June 30, 2016 and 2015, respectively. 
 

Note 8 - Intangible Assets 
 

Intangible assets are amortized using the straight-line method over the life of the intangible asset or its useful life, whichever 
is less.  The Center has determined the life of the assets is fifteen years.  As of June 30, 2016 and 2015 intangible assets consist 
of the following: 

            

 

2016 2015

AIDS Walk San Diego 5,000$        5,000$        
Family Matters 10,000        10,000        

15,000        15,000        
Less accumulated amortization (11,610)       (10,610)       

3,390$        4,390$        

   
Amortization expense was $1,000 for the year ended June 30, 2016 and 2015. 

 
Note 9  Endowment Funds 
 

The Center has two separate endowment funds; one is maintained by the San Diego Foundation and the other by San Diego 
Human Dignity Foundation.  Both endowments were created to support and assist The Center in enhancing and sustaining the 
health and well-being of the lesbian, gay, bisexual, transgender, and HIV communities by funding The Center.  As required by 
GAAP, net assets associated with endowment funds are classified and reported based on the existence or absence of donor-
imposed restrictions.  
 
The Board of Directors of The Center has interpreted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) 
as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment funds 
absent explicit donor stipulations to the contrary.  As a result of this interpretation, The Center classifies as permanently 
restricted net assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of subsequent 
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in accordance with the direction 
of the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining portion of the donor-
restricted endowment fund that is not classified in permanently restricted net assets is classified as temporarily restricted net 
assets until those amounts are appropriated for expenditure by the Organization in a manner consistent with the standard of 
prudence prescribed by UPMIFA.  In accordance with UPMIFA, The Center considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds:  
 

(1) The duration and preservation of the fund.  
(2) The purposes of the Foundation and the donor-restricted endowment fund.  
(3) General economic conditions.  
(4) The possible effect of inflation and deflation.  
(5) The expected total return from income and the appreciation of investments.  
(6) Other resources of the Organization.  
(7) The investment policies of the Organization.  
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Endowment Net Asset Composition by Type of Fund as of June 30, 2016 and 2015 
 

June 30, 2016 Unrestricted
Temporarily 
Restricted

Permanently 
Restricted Total

Donor- restricted endowment funds -$                176,996$        340,820$      517,816$      

Board-designated endowment funds -                  -                      -                    -                    

Total Endowment Funds -$                176,996$        340,820$      517,816$      

June 30, 2015 Unrestricted
Temporarily 
Restricted

Permanently 
Restricted Total

Donor- restricted endowment funds -$                187,834$        340,820$      528,654$      

Board-designated endowment funds -                  -                      -                    -                    

Total Endowment Funds -$                187,834$        340,820$      528,654$      

 
 
Changes in Endowment Net Assets for the Fiscal Years Ended June 30, 2016 and 2015 
 

June 30, 2016 Unrestricted
Temporarily 
Restricted

Permanently 
Restricted

Endowment investment, beginning 
of the year -$                187,834$        340,820$      

Investment income (loss) -                  (10,838)          -                    
  

Contributions and transfers -                  -                      -                    

Appropriation of net assets -                  -                      -                    

Endowment investment, end of the 
year -$                176,996$        340,820$      

 
 

June 30, 2015 Unrestricted
Temporarily 
Restricted

Permanently 
Restricted

Endowment investment, beginning 
of the year -$                187,268$        340,820$      

Investment income -                  566                 -                    
  

Contributions and transfers -                  -                      -                    

Appropriation of net assets -                  -                      -                    

Endowment investment, end of the 
year -$                187,834$        340,820$      
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Description of Amounts Classified as Permanently Restricted Net Assets and Temporarily Restricted Net Assets 
(Endowment Only) 
         June 30, 2016  June 30, 2015 
Permanently Restricted Net Assets  
The portion of perpetual endowment funds required to be retained  
permanently either by explicit donor stipulation or by UPMIFA   $ 340,820   $ 340,820 
 
 
Temporarily Restricted Net Assets  
The portion of perpetual endowment funds subject to a time  
restriction under UPMIFA       $ 176,996  $ 187,834 
 
Return Objectives and Risk Parameters 
 
The Center has adopted investment and spending policies for endowment assets that attempt to provide a predictable stream of 
funding to programs supported by its endowment while seeking to maintain the purchasing power of the endowment assets. 
Endowment assets include those assets of donor-restricted funds that the organization must hold in perpetuity or for a donor-
specified period(s) as well as board-designated funds.  Under this policy, as approved by the Board of Directors, the endowment 
assets are invested in a manner that is intended to produce results that exceed the price and yield results of the S&P 500 index 
while assuming a moderate level of investment risk.  Actual returns in any given year may vary due to economic and other 
market conditions.  

 
 Strategies Employed for Achieving Objectives 
 

To satisfy its long-term rate-of-return objectives, The Center relies on a total return strategy in which investment returns are 
achieved through both capital appreciation (realized and unrealized) and current yield (interest and dividends). The Center 
targets a diversified asset allocation that places a greater emphasis on equity-based investments to achieve its long-term return 
objectives within prudent risk constraints.  

 
Note 10 - Compensated Absences 
 

All regular full-time and part-time employees are eligible for paid vacation time. The rate of accrual is based on length of 
employment and prorated by full-time equivalency. The rates of accrual for full-time employees are as follows:  
 

0-12 6.68 120 Hours
13-24 10 180 Hours

25 or more 13.34 240 Hours

Months of Employment Monthly Accrual Rate (Hours) Vacation Accrual CAP

  
 
Once an employee has reached his or her vacation accrual cap, no additional time will be accrued until some vacation time is 
used.  The date of hire will be considered the anniversary date for vacation purposes.  Upon termination, employees are paid 
for any accumulated unpaid vacation leave.  As of June 30, 2016 and 2015, vacation liability exists in the amount of $188,483 
and $165,668, respectively. 

 
Note 11  Temporarily Restricted Net Assets 
 
 Temporarily restricted net assets are available for the following purposes as of June 30, 2016 and 2015: 
 

  

June 30, 2016 June 30, 2015

Engage San Diego 474,591$          186,226$          
Energy Efficient Windows 25,000              -                    
Endowment Fund 176,997            187,835            
 676,588$          374,061$          
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Note 12  Commitments and Contingencies 
 
 Operating Leases 

The Center leases office space under operating leases at four locations in the San Diego metropolitan area.  Some of these 
leases are month-to-month and some are for extended periods of time.  Rental expense for these leases consisted of $33,225 
and $32,949 for the year ended June 30, 2016 and 2015, respectively. As of June 30, 2016, The Center has future minimum 
lease obligations as follows: 
 

June 30,
2017 27,525$        
2018 2,300            

Total 29,825$        

  
 Legal Matters 

In the ordinary course of business, The Center may become subject to certain lawsuits and other potential legal actions.  In the 
opinion of the management, such matters will not have a material effect on the financial position of the Center as of June 30, 
2016 and 2015. 

 
 Grants and Contracts 

purpose is to determine whether program funds were used in accordance with their respective guidelines and regulations.  The 
potential exists for disallowance of previously funded program costs.  The ultimate liability, if any, which may result from 
these governmental audits, cannot be reasonably estimated.   As of June 30, 2016 and 2015, no notice of any disallowance has 
been received. 

 
Note 13  AIDS Walk San Diego (AWSD) 

 
During the fiscal year ended June 30, 2016, The Center received $325,455 in donations and grants to support The Center and 
the annual AIDS Walk San Diego event that takes place in September. The Center used these funds to pay $189,909 in expenses 
related to the event and then contributed $138,053 to several non-profit organizations providing HIV/AIDS related services. 

 
 
During the fiscal year ended June 30, 2015, The Center received $465,561 in donations and grants to support The Center and 
the annual AIDS Walk San Diego event that takes place in September. The Center used these funds to pay $190,106 in expenses 
related to the event and then contributed $161,133 to several non-profit organizations providing HIV/AIDS related services. 

 
 

Note 14  Notes Payable 
  

 The Centre Street Building Loan 
In October 1998, The Center purchased a building in the amount of $900,000 to be used as its primary location for program 
and support services.  The building was purchased with a mortgage payable to Wells Fargo Bank for $675,000, subsequently 
refinanced on August 28, 2001 in the amount of $1,161,880.  This mortgage was subsequently refinanced for $1,270,000 on 
September 20, 2002 and again for $2,200,000 on August 5, 2004 and again subsequently refinanced for $1,833,458 with Bank 
of America on January 9, 2014.  The terms of the current note payable is interest at 4.85% per annum, monthly payments of 
$10,633 until January 15, 2024 when the final payment of approximately $1,356,605 is due.   The mortgage note is a first trust 
deed secured by the Centre Street building.  As of June 30, 2016, The Center had an aggregate outstanding balance of 
$1,739,498.  
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Youth Housing Loans 
On October 18, 2005, The Center secured permanent financing for the acquisition and rehabilitation of the Sunburst 
Apartments, located at 1640 Broadway, San Diego CA 92101. Permanent financing came in the form of loans from the Centre 
City Development Corporation (CCDC), the San Diego Housing Commission (SDHC), the County of San Diego Department 
of Housing and Community Development (HCD), The Center neral Fund (Private Loan), and a $50,000 equity position 
provided by The Center.  

 
Centre City Development Corporation Loan 
On October 18, 2005, The Center entered into a mortgage and security agreement with Centre City Development 

), in the amount of $2,544,746.  The terms of the note include interest at 3% per annum 
with payment of principal and interest deferred and due on November 1, 2060. In March 2007, CCDC agreed to 
provide $230,000 of additional funds for the purposes of repaying The Center for its contribution of funds to the 
rehabilitation of the building of $120,000 and to cover the HUD-required loan flood insurance for the next ten years 
in the amount of $110,000.  The note is secured by the apartment building.  As a condition of the loan agreement with 
CCDC, The Center is required to operate the Sunburst Apartments for a period of 55 years as affordable housing for 
young adults, ages 18 to 24, who have a qualifying disability and are either homeless or at-risk of becoming homeless. 
Further, of the 23 units at the Sunburst Apartments, 8 of the apartments must be occupied by persons whose incomes 
are no greater than 30% of the Area Median Income (AMI), as published and adjusted annually by HUD. The 
remaining 15 units must be occupied by persons whose incomes are no greater than 50% AMI. These restrictions 
remain in place for 55 years, regardless of whether the loans are repaid early.  Based upon a clarification letter provided 
by CCDC, dated April 27, 2009, accrued interest for this loan is not recorded, as CCDC considers this loan forgivable 
at maturity as long as The Center meets all other terms and conditions of the loan described above. 
 
San Diego Housing Commission  
On October 18, 2005, The Center entered into a mortgage and security agreement with San Diego Housing 

principal and interest payments deferred and due on October 18, 2060.  The note is secured by the apartment building.  
As a condition of the loan agreement with SDHC, The Center is required to operate the Sunburst Apartments for a 
period of 55 years as affordable housing for young adults, ages 18 to 24, who have a qualifying disability and are 
either homeless or at-risk of becoming homeless. Further, of the 23 units at the Sunburst Apartments, 8 of the 
apartments must be occupied by persons whose incomes are no greater than 30% of the Area Median Income (AMI), 
as published and adjusted annually by HUD. The remaining 15 units must be occupied by persons whose incomes are 
no greater than 50% AMI. These restrictions remain in place for 55 years, regardless of whether the loans are repaid 
early.   
 
On July 9, 2010
Youth Housing Project by reducing the interest from 3% to 0% for the $934,000 loan retroactively to the original loan 
date of October 20, 2005.   
 
San Diego County Department of Housing & Community Development  
On October 18, 2005, The Center entered into a mortgage and security agreement San Diego County Department of 
Housing e interest at 
3% per annum with principal and interest payments deferred and due on October 18, 2060.  The note is secured by the 
apartment building.   As a condition of the loan agreement with HCD, The Center is required to operate 3 apartments 
at the Sunburst Apartments for a period of 55 years as affordable housing for young adults, ages 18 to 24, who have 
a confirmed diagnosis of HIV or AIDS and incomes no greater than 50% of the Area Median Income (AMI), as 
published and adjusted annually by HUD. These restrictions remain in place for 55 years, regardless of whether the 
loans are repaid early.  
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As of June 30, 2016, total loans outstanding were classified as follows:     
 

June 30, 2016

Current portion 44,266$           
Long term portion 5,573,978        

Total due 5,618,244$      

A five year maturity of these loans is as follows as of June 30, 2016:

June 30,
2017 44,266$           
2018 46,461             
2019 48,766             
2020 51,183             
Thereafter 5,427,568        

5,618,244$      

 
Note 15  Accrued Interest 

 
In accordance with the terms of the notes with HCD referenced in note 14, The Center accrued interest of 3% per annum for 
the interest payment that is deferred and due on October 18, 2060.  Total amount accrued for interest as of June 30, 2016 and 
2015 was $128,000 and $116,000, respectively.  
 

Note 16  Community Development Block Grant 
 

On December 7, 2001, The Center entered into an agreement with the City of San Diego for a Community Development Block 
Grant (CDBG).  This agreement was later expanded in March 2003, August 2003, March 2004, July 2004, October 2004, and 
July 2005 for a total grant value of $1,496,742. The general purpose of the CDBG was to remodel and improve The Center
existing facility at 3909 Centre Street, San Diego, California. 
 
Terms of the Agreement require The Center to: (1) file annual Summary of Information reports by August 1st of each year the 
organization is eligible for funds, (2) comply with various rules and regulations of the U.S. Department of Housing and Urban 
Development (HUD), (3) transfer remaining funds upon completion of the project to the City of San Diego, (4) dispose of the 
property in such a manner as to reimburse the City for its contribution to the improvements should the organization dispose of 
the property within twenty (20) years of the completion date of the project, and (5) use the facility for low and moderate income 
persons for a period not less than twenty (20) years from the completion of the project. 

 
Note 17  Youth Housing Project 

 
On October 18, 2005, The Center 

   These 
agreements require The Center to operate the building located at 1640 Broadway, San Diego, California as housing for homeless 
youth for a period of at least fifty-five (55) years. 
 
In accordance with these agreement
Residual receipts are the net operating income of the project minus repayment of the private loan. Residual receipts are 
calculated annually in January for the prior calendar year. The Center retains 50% of the residual receipts for the project; the 
remaining 50% of the residual receipts are paid to CCDC, SDHC, and HCD based upon their pro-rata share of the financing: 
66% to CCDC, 24% to SDHC, and 10% to HCD.  In accordance with The Center's agreement with CCDC, the payment to 
CCDC is then returned to The Center for deposit into a fund to pay ongoing operating expenses for the project; no such 
agreement exists with the other lenders.  
 
For the twelve months ended December 31, 2015 and 2014, the Youth Housing Project had net income of $73,767 and $81,124 
respectively before cash and replacement reserve and loan payments of $41,938 and $81,124 respectively.  The Center had an 
unsecured loan in the amount of $193,680 for 8 years bearing interest at 6.33% per annum for the Youth Housing Project. The 
loan was originally expected be fully amortized over an 8 year term, but because residuals for the project have not been 
sufficient to fully recoup the annual payments of $30,918, management applied residual income for the last several years.  After 
consideration of the loan payment (including principal and interest), there was residual income of $31,829.   
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2015 2014
Total Revenue 173,927$          174,563$          

Total Expenses 100,160            93,439              

NET INCOME 73,767$            81,124$            

Cash Reserve (1,200)              (1,200)              
Replacement Reserve (3,600)              (3,600)              
Loan Payment (37,138)            (76,324)            

Adjusted Residual Income (Loss) 31,829$            -$                 

 
Note 18  Employee Benefit Plan 
 

The Center provides a 401(k) defined contribution plan (the Plan) for substantially all employees.  In addition to employee 
contributions, The Center makes matching contribution to the Plan up to 2.5% of each  annual compensation.  All 
Center employees who work at least 1,000 hours per year and are at least 21 years of age are eligible to participate. All new 
employees meeting eligibility requirements will be automatically enrolled at a 5% contribution rate unless they choose to opt-
out. Contributions made by The Center to the Plan totaled $47,041 and $26,508 for the year ended June 30, 2016 and 2015, 
respectively.  

 
Note 19  Effect of Current Economic Conditions on Revenue and Support 
 

The Center depends heavily on contributions, fundraising events and grants for its revenue.  The ability of The Center to attract 
support comparable to prior years may be dependent upon current and future overall economic conditions and the continued 
deductibility for income tax purposes of donations to The Center.  W
has the resources to continue its programs, its ability to do so and the extent to which it continues may be dependent on the 
above factors. 
 

Note 20  Related Party Transactions 
 
The Chief Executive Officer for the Center is also the Executive Director for the Center Advocacy Project.  The mission for 
the Center Advocacy Project is to secure equal civil and human rights for the LGBT and allied communities through public 
education and issue advocacy.    

 
During the fiscal year ended June 30, 2016 and 2015, the Center invoiced $4,447 and $42,124 for consulting fees on a fee for 
service basis to the Center Advocacy Project. 

 
Note 21  Subsequent Events 

 
The Center has evaluated subsequent events through September 19, 2016 the date on which the financial statements were 
available to be issued.  The Center is not aware of any subsequent events that require recognition or disclosure in the financial 
statements. 
 
The Center was notified on February 19, 2016 of a pending gift that was to begin disbursement during the fiscal year ended 
June 30, 2016. However, the disbursement of that gift was delayed and the first payment of $300,000 was not received until 
September 16, 2016.  No amount was recorded on the June 30, 2016 financials.  
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LICHTER YU AND ASSOCIATES, INC. 
CERTIFIED PUBLIC ACCOUNTANTS 

 
21031 VENTURA BLVD., SUITE 316 

WOODLAND HILLS , CALIFORNIA 91436 
TEL (818)789-0265   FAX (818) 789-3949 

 

 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors 
The San Diego Lesbian, Gay, Bisexual, and Transgender Community Center 
San Diego, California 
 
  

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in  Government Auditing Standards, issued by the Comptroller General 
of the United States, the financial statements of The San Diego Lesbian, Gay, Bisexual, and Transgender Community Center 
(The Center), which comprise the statement of financial position as of June 30, 2016, and  the related statement of activities, 
and cash flows for the year then ended and the related notes to the financial statements, and have issued our report thereon 
dated September 19, 2016.    

 
Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered The Center
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 

. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely 
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a 

nd 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that 
is less severe that material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether The Center's financial statements are free of material misstatement, 
we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 

s 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 

 
 
  

 
 
Woodland Hills , California 
September 19, 2016 



23 
 

LICHTER YU AND ASSOCIATES, INC. 
CERTIFIED PUBLIC ACCOUNTANTS 

 
21031 VENTURA BLVD., SUITE 316 

WOODLAND HILLS , CALIFORNIA 91436 
TEL (818)789-0265   FAX (818) 789-3949 

 

 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY UNIFORM GUIDANCE 

 
 
 
To the Board of Directors 
The San Diego Lesbian, Gay, Bisexual, and Transgender Community Center 
San Diego, California 
 
 

Report on Compliance for Each Major Federal Program 

We have audited  compliance 
with the types of compliance requirements described in the OMB Compliance Supplement that could have a direct and 

2016
schedule of findings and questioned 

costs. 

 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to 
its federal programs. 

 

Our responsibilit
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with 
auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Those standards and Uniform Guidance require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, 

s and performing such other procedures as we considered 
necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determin  

Opinion on Each Major Federal Program 

In our opinion, The Center complied, in all material respects, with the types of compliance requirements referred to above 
that could have a direct and material effect on each of its major federal programs for the year ended June 30, 2016. 
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Report on Internal Control over Compliance 

Management of The Center is responsible for establishing and maintaining effective internal control over compliance with 
the types of compliance requirements referred to above. In planning and performing our audit of compliance, we considered 

internal control over compliance with the types of requirements that could have a direct and material effect on 
each major federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose 
of expressing an opinion on compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness 
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of The Center
control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness 
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were 
not identified. We did not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control 
over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report 
is not suitable for any other purpose. 

 
 

 
 
 
Woodland Hills , California 
September 19, 2016 
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Federal Agency/  
 CFDA Grant Federal Federal
Grantor / Program Name Number Number Award Expenditure

Department of Health and Human Services
County of San Diego

HIV, STD & Hepatitis Branch of Public Health Services
Ryan White Treatment Modernization Act Funds

 
 General Mental Health - Project 03

Grant Period 3/1/15- 2/29/16 93.914 536618 999,537$           672,258$           
Grant Period 3/1/16- 2/28/17 93.914 536618 964,538             286,294             

 
Planning Council Support & Quality Management
Grant Period 3/1/15- 2/29/16 93.914 540509 554,907             343,153             
Grant Period 3/1/16- 2/28/17 93.914 540509 554,907             159,514             

1,461,219          
Prevention Admin - Project 53
Grant Period 7/01/15 to 12/31/15 93.940 551106 71,988               71,989               
Grant Period 1/01/16 to 12/31/16 93.940 551106 143,976             71,789               

Demonstration - Project 101
Grant Period 7/01/15 to 6/30/16 93.940 551009 200,000             200,000             

 343,778             

Total County of San Diego  1,804,997$      

Department of Health and Human Services
Pass-through Family Health Center

Department of Health Services

Prevention/P3 - Project 81
Grant Period 1/01/15 to 12/31/15 93.939 519828 25,000$             14,322$             
Grant Period 1/01/16 to 12/31/16 93.939 519828 25,000               12,761               

 
Prevention/CDC - Project 102
Grant Period 7/01/15 to 6/30/16 93.939 1U65PS004910-01 225,000             225,000             

 
Total Family Health Center  252,083$         

  
Total Expenditures of Federal Awards  2,057,080$      

See accompanying notes to schedule

THE SAN DIEGO LESBIAN, GAY, BISEXUAL AND TRANSGENDER COMMUNITY CENTER
(A NON-PROFIT ORGANIZATION)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2016
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THE SAN DIEGO LESBIAN, GAY, BISEXUAL, AND TRANSGENDER COMMUNITY CENTER 
(A NON-PROFIT ORGANIZATION) 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30, 2016 

 
 

Note A  Basis of Accounting 
 
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activities of The Center for the year ended 
June 30, 2016.  The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal 
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). 
 
Note B  Summary of Significant Accounting Policies 
 
Expenditures reported on the schedule are reported on the accrual basis of accounting.  Such expenditures are recognized following, 
either the cost principles contained in the Uniform Guidance or in OMB Circular A-122, Cost Principles for Non-Profit Organizations, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. Therefore, some amounts presented in this 
schedule may differ from amounts presented in, or used in the preparation of, the financial statements. 
 
Note C  Catalog of Federal Domestic Assistance (CFDA) Number 
 
The program titles and CFDA numbers were obtained from the federal or pass-through grantor or the 2016 Catalog of Federal Domestic 
Assistance. When no CFDA number had been assigned to a program, the two-digit federal agency identifier and the federal contract 
number were used. When there was no federal contract number, the two-
used. 
 
Note D  Indirect Cost Rate 
 
The Center elected to use the 10 percent de minimis indirect cost rate as covered in 2 CFR §200.414. 
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Section 1 - Summary of Auditors' Results

Financial Statements:

Type of auditor's report issued

Internal control over financial reporting:

Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified? Yes X None reported

Noncompliance material to financial statements noted? Yes X No

Federal Awards:

Internal control over major programs:

Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified? Yes X None reported

Type of auditor's report issued on compliance for major program   

Any audit findings disclosed that are required to be reported in 
accordance with 2 CFR 200.516(a)? Yes X No

Identification of Major Programs:

CFDA Number(s) Name of Federal Program or Cluster
93.940 Prevention Admin and 

Demonstration
County of San Diego

HIV, STD & Hepatitis Branch of Public Health Service
Ryan White Treatment Modernization Act Funds

93.939 Prevention P3 and 
Prevention CDC

Pass-through Family Health Center
Department of Health Services

Dollar Threshold Used to Distinguish between Type A and Type B Programs

Auditee qualifies as low-risk auditee? X Yes  No

Section 2 - Financial Statement Findings
No matters were reported.

Section 3 - Federal Award Findings and Questioned Costs
No matters were reported.

There were no findings or recommendations in the prior year that require follow-up in the current year.
be reported in accordance with 2 CFR 200.511(b)?

$750,000

THE SAN DIEGO LESBIAN, GAY, BISEXUAL AND TRANSGENDER COMMUNITY CENTER
(A NON-PROFIT ORGANIZATION)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2016

Unmodified

Unmodified


